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CONFIDENTIAL STATE 017938 
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SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 
REF: STATE 16773, DTG 252212Z JAN 77 

1 . FOLLOWING IS CORRECTED TEXT OF PARA 2 REFTEL. 

2. DURING CONSULTATIONS AT TREASURY ON JANUARY 24, BIS 
PRESIDENT, RENE LARRE, AGREED TO COOPERATE IN THE 
IMPLEMENTATION OF OPTION 4 (GOLD SWAPS). THE BIS WILL 

BE PREPARED TO EXTEND GOLD COLLATERAL LOANS TO PORTUGAL 
FOR THE SIX MONTH PERIOD, WITH REPAYMENT AT THE END OF 
SIX MONTHS. IF PORTUGAL CANNOT REPAY ON TIME, THE 
BIS WOULD BE AUTHORIZED TO SELL THE COLLATERAL TO MEET 
REPAYMENT OVER THE FOLLOWING THREE-MONTH PERIOD. THE 
LOAN WOULD BE COLLATERALIZED AT 120 OF THE LOAN WITH 
THE GOLD VALUED AT THE MARKET PRICE AND WITH AN OBLIGATION 
ON PORTUGAL TO MAINTAIN THE VALUE OF THE COLLATERAL ON 
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THE BASIS OF THREE MONTH REVIEW. 
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